
FOREIGN CLAIMS SETTLEMENT COMMISSION
OF THE UNITED STATES

WASHINGTON, I).C~ 20579

Under t~e Interna~onal ~ ~ement
Act of 1~9. ~ ~~

PKOP~ED DECXS~O~

~is claimagainst ~he ~ve~n~ of Cuba~ under Title V of the

International Cla~s~Se~tle~nt Act of 1949, as amended, was presented

by F~CES E, .RUP~CHT and is based on her interest in bonds issued by

~he Association of ~he Religious Co~ity of ~he Co.any of Jesus of

Bethl~em College of Havana. Cla~nt has been a national of ~he ~i~ed

States since her birth.

Under Title V of the ~nte~ational Claims Settlement Act of 1949

[78 Star. 1110 (1964), 22 U.S.C. $$[643-1643k (1964)~ as amended, 79 S~ac.

988 (1965)]> ~he Co~ission is given jurisdiction over cla~ of nationals

of the United States aga~s~ ~he Gove~ent of Cuba. Section 503(a) of ~he

Ac~ pEov.ides that .~he Co~ission shall receive and dete~ine ~ accordance

wi~h applicable substan~.ive law~ ~ludinE inte~ational law, ~he amour

and validity of cla~s by ~ionals of ~he. Uni[ed S~a~es agains~ the Govern-

ment of Cuba aris~g s~ce January i~ 1959 fo~                           ..

losses resul~i~from the nationalization, expro-
priation, inte~ention or o~her taking of~ or
specialmeasures d~ected aga~st~ property in-
cluding any ri~ts or interests therein o~ed
wholly~or par~ially~ directly or indirectly a~
the t~e by n6tionals of the ~ited S~ates.

Section 502(3) of ~he Act provides:

The ~e~ ~propertY~ ~ans any proper~y, righ~ or
in~eres~ including~any leasehold interest~ and
debts owed by the Gover~nt of Cuba or by enter,’r.
priseswhich have been na~io~llzed, expropriated~
in~e~ened~ or taken by the Government of Cuba
and debts which.are a charge on property which has
beennationalized~ expropriated~ intervened~ or
taken by ~he G0ver~en~ of Cuba.



On ~he basis of evidence of record, the Commissionfinds that claim-

ant is, and since prior to May 3, 1961, has been the owner of 3~ b6nd~.~in.~he

original face amount of $1,O00.0Oeach issued by the Association of the

Religious Community of the Company of Jesus of Bethlehem College of Havana~

and known as 5 1/4% First Mortgage Six. Year Gold Bonds, due February i,

1934, under an Agreement of May 22, 1928, with the Bankers Trust Company~

Trustee. The honda were secured by all of the Association’s property in

Cuba. The Bonds in question are Nos. M0895, M0896, and M0897, evidenced by

Deposit Receipt Nos. M2256, M2257, and M2258.

The record reflects that on April 4, 1933, Cuba declared a moratorium

on mortgage indebtedness, whlchwas laterextended to June 1942. On

December 5, 1939, thematurltY of the bonds was extended by the Association

to February I, 1944~ and interest was reduced to 1 1/2% beginning FeBruary i,

1939. On June 4~ 1940, a new Cuban Constitution was adopted, having certain

"Transitory Provisions" which extended the maturity date on mortgage indebted-

ness in e~cess of $800,000 to June 30~ 1970 and provided for interest at 1%

and amortization by certain annual installments.

On June !, 1942, a "Procedure for Deposit" was entered into by the

As~oclation withMississippi ValleyTrust Company (n~w the Mercantile Trust

Company) as.Agent~ and the bondholders. Those.bondholders depositing their

bonds~under this Procedure received registered Deposit Receipts entitling

them to payment of principal and interest according to the applicable

¯ schedule of the 1940 Transitory Provisions, withoutsubsequent presentation

of the. bonds. The record shows that the last principal payment made was

that due on June 30, 1958, l~aving the principal due on such $I,000.00

bonds as $449.03;~ and the !ast interest payment made was that due on
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February i, 1959. Thereafter, the Trustee de~lared the prlncipal due

and payable in accordance with the provisions Agreementof the of 1928.

The record shows t/!at the properties of the College were,~ intervened

by ~he Gove~ent of Cuba on~y ~, !961, by Resolution No. 4352 of ~be

Direc~ora Pr~in=lal 4e Educaclon de la Havana (Provincial Educational

Dize~tors Office of Havana).

The Co~ssion ~onclu~es tha~ as a result of the inte~ention of

the properties of the Association, in Cuba, clai~nt suffered.a loss

in eo~e=~ion .with heE ~ondswithin the ~aning of Title V of the Ac~.

(See the Cl@im~of G~s~s..~Ba~s=h, FCSG Cla~ No. CU-09~2).

~e Cs~Is~on f~ds that ~he amour of the unpaid ~debtedness

on cla~nt~s 5onds on ~y 3, 1961, ~he date ~f loss, was $I,37~.51

including . the pE~clpal a~un~s of$I,347.09 and the interest due on

~y 3, 1961, ~ ~he amour of $30.42.

~e Co~ission.has decided that in certification of losses on cla~s

deta~ed pursuant to iTitle V of the Inte~ational Clai~ Settle~nt

Act of 1949, as amended, interes~ should be included at the rate of 6%

per a~um f=om ~e date ef loss to the date of settlement. (See the

~.la~m of Li~,!~ CorPQration, FCSC Claim No. CU-0644).

Accord~gly, the Co~issien concludes that the amour of loss sus-

ta~ed 5y clai~nt shal! be increased by interest thereon at the rate

of 6% per a~um from~y 3, 1961, the date of.~loss, to the date on~ich

pr~vlsions are mad~ f~r sat~le~n~ ~hereof.
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CERTIFICATION OF LOSS

The Commission certifies that FRANCES E. RUPRECHT suffered a loss,

as a result of actions of the Government of Cuba, within the scope, of

Title V of~the International Claims Settlement Act of 1949, as amended,

in the amount of One Thousand Three Hundred Seventy-Seven Dollars and

Fifty-One Cents ($1,377.51) with interest thereon at 6% per annum from

May 3~ 1961 to the date of settlement.

Dated at Waohington, D.
and entered as the Proposed
Decision of the Comm£ssion

Edward D. Re, Chairman

Theodore Jaffe

’eeist~ ~ _.~.. J~-~- .....................

of loss way have been returned and no payment should be made.¥~K~lo~h~. ~^..., ....
are resubmitted.

The statute does not prov£de:!fo~°:~he:P~yment,--Of ~lk~ms:agk.inst
theGovernment, of Cuba. Provision is only.made for the de~ermlnat~on
by.. ~he Commission of ~he valldlty and amounts of such clalms.
S~c~Ion 501 of the Sta~e 8peclf~cally precludes any authorization
for-spproprla~Ions for payment of these claims. The Commission is
required ~o certify i~s findings to the Secretary of S~ate for
possible use in future negotiations with the Government of Cuba.

NOTICE: Pursuant to the Regulations of the Commission, if no objections
are filed within 15 days after service or receipt of uotlce of this Pro-
posed Decls~on~ the decision will be entered as the Final DeciSion of the
Commission upon the expiration of 30 days after such service or receipt
of notice, unless the Commission otherwise orders. (FCSC Reg.,
$31.5(e) and (g) as amended, 32, Fed. Reg. 412-13 (1967).)
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